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" of money" which the Economist attributes to bimetallists.
It would indeed be absurd to allege that the establishment
of a bimetallic standard would do away with fluctuations
in the market rate of interest. Those fluctuations are
inevitable, and must take place from day to day according
as the demand for loans and the supply of capital to be lent
correspond or not with one another. But the Economist,
in citing J. S. Mill as a witness, misleads its readers; for
by his words, where he says that "the rate of interest
" does not depend on the quantity of money in circulation,"
he certainly means "on the total quantity of money in
" circulation in the world." It is hardly necessary to say
that it may depend on the quantity of metallic money in
circulation at any given moment in any particular country,
and does depend in England, and that to a very considerable
extent, on the amount of gold existing in the Bank.

The rate of interest depends then on the demand for
and supply of capital available for loans, which demand,
as the Economist truly says, includes in itself "every
" demand arising from trade or commerce or from any other
" source"; but the supply, under our laws, depends more
particularly on the balance of trade and the necessity of
paying the foreigner in cash that which at the moment we
cannot pay in kind. Gold in that case leaves the vaults of
the Bank of England for export, and by that means as by
any other, such as for the needs of the Scottish circulation
or for harvest purposes at home, the reserve of the Bank
is diminished and there is less capital to lend, the supply
falls short of the demand, and the cost of that supply, that
is to say the rate of interest on loans is enhanced.

All these effects are inseparable from our commerce
under the salutary provisions of the Act of 1844, and are
wholly independent of the question whether two metals or
only one should be used as money. The difference arises
at a further stage, that is to say when the amount of
capital available for loans is again being augmented by means